
ENCOURAGE CHARITABLE GIVING TO NEW JERSEY NONPROFITS 
 

May 26, 2022 
 
The Honorable Phil Murphy, Governor of the State of New Jersey  
The Honorable Sheila Oliver, Lieutenant Governor of the State of New Jersey 
The Honorable Members of the New Jersey State Senate and State Assembly 
 
Dear Governor Murphy, Lieutenant Governor Oliver, New Jersey Senators and 
Assemblypersons: 
 
The New Jersey Center for Nonprofits and the undersigned New Jersey organizations thank 
you for your ongoing leadership for the people of our state during these challenging times. As 
you actively seek solutions to make our state more affordable for all, we urge you to consider 
a crucial step to provide important relief for our state’s charitable nonprofits, for our residents 
who are turning to them more than ever, and for the generous New Jerseyans at all income 
levels who donate, so that nonprofits can keep meeting community needs.  Specifically, we 
ask you to enact a state-level income tax deduction for all New Jersey taxpayers who 
donate to charities in the state.  
 
Strong, thriving nonprofits are vital to a strong recovery. The vital role of New Jersey’s 
nonprofits in strengthening our state’s social, economic, and community fabric has never 
been more apparent than in the last 26 months.  Amid the pandemic and economic and 
social distress, nonprofits have stepped up, providing essential and life-saving care and 
services, knowledge and education, artistic and spiritual comfort, environmental stewardship, 
and an outlet for collective action and change.   
 
As employers of nearly 10% of the state’s private workforce, and as significant consumers of 
goods and services, New Jersey’s 40,000+ charitable nonprofits are vital to the economy. 
Nonprofits are strong and necessary partners in developing solutions to pressing problems, 
and nonprofits will be vital to a strong recovery for all New Jerseyans.  
 
Although the need for nonprofits is greater than ever, important challenges continue to 
threaten their ability to serve our communities. Nonprofits have proven time and time again 
that they are creative, resilient, and effective in improving New Jerseyans’ quality of life. They 
are often the first, last or only source of help for people in distress, and serve as the glue that 
holds neighborhoods together. By virtue of their programs and services, they save the 
government millions of dollars each year. 
 
But nonprofits are still facing significant hurdles in addressing the needs of people that are 
increasingly relying on them. Rising expenses and the demands for nonprofit programs and 
services continue to outpace the funds needed to provide those services. Nonprofits are 
contending with significant labor shortages - more than 20% on average, according to a 

https://www.njnonprofits.org/


recent New Jersey Center for Nonprofits survey – and unlike many for-profit employers in 
other major industries, most nonprofits can’t pass along the increased costs needed to 
remain sustainable and compete for talented employees. 
 
Charitable giving has not kept pace with skyrocketing demand for services and rising 
expenses.  Nationwide, the 2021 Giving USA report found that when one major donor’s 
contributions are excluded from the data, individual giving decreased by nearly 0.8 percent in 
2020 compared with 2019.  
 
And smaller charities, which are more likely than larger charities to depend on donations for 
most or all of their budgets, have been hit even harder. According to the Nonprofit Trends and 
Impacts 2021 report from the Urban Institute, “Forty-two percent of organizations with 
budgets under $500,000 experienced decreased donations in 2020, compared with 29 
percent of organizations with budgets of $500,000 or more.” Nonprofits that said donations 
were essential to their revenue stream were also more likely to experience decreased 
donations in 2020. 
 
A wise investment with a multiplier effect. A charitable giving tax deduction is one of the few 
tax incentives explicitly designed to encourage individual generosity to others. While people 
give generously for many reasons, research shows a clear correlation between tax incentives 
and charitable giving. When the 2017 federal tax law doubled the standard deduction, this 
change effectively put itemized deductions, including the charitable contributions deduction, 
out of reach for all but the very top taxpayers. The New Jersey Office of Legislative Services 
estimates that a state level charitable giving deduction, available to all taxpayers regardless 
of federal itemizer status, would generate $16 to $28 in donations for each $1 foregone by the 
state.   
 
The magnitude of the continuing crisis, combined with the current status of the State surplus 
create a unique and urgent opportunity to provide this critical relief that would provide 
essential relief to the charitable community, benefit all New Jerseyans and move us forward 
together toward a strong recovery for everyone in our state.   
 
Thank you for your leadership and consideration. 
 
Respectfully, 
 
[Org Names list in alpha order starting on next page] 
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