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Supporting New Jersey’'s Nonprofits for a Stronger Garden State:
Policy Recommendations for the Incoming Administration

New Jersey’'s 41,000 charitable nonprofits play an essential role in strengthening the
state’s social, economic, and community fabric, and are strong partners with the
government in providing solutions to critical issues. They employ nearly 10% of the
state’s private workforce--more than many major for-profit industries--and
collectively spend $56 billion annually, much of this in the Garden State.

Whether in times of crisis, relative stability, or economic and societal upheaval,
nonprofits are safe ports for critical services, care and comfort; education and
learning; environmental protection and safety; life-saving research; physical, mental
and spiritual well-being; spaces for dialogue and community; and forces for
collective action and social change.

Keeping nonprofits strong is a clear imperative, especially given that the programs
and services they provide save the state government millions of dollars each year.
While the need for nonprofits continues to grow, important challenges threaten their
ability to serve our commmunities. Prioritizing the following policy recommendations
will help ensure that nonprofits are best positioned to serve our communities now
and over the long haul.

Nonprofits are proven problem-solvers, strong partners and indispensable parts of
our social and economic well-being, and in the case of grassroots organizations,
have unique insights to the needs of our communities. We stand ready to work
closely with the Administration nonprofits to tackle our state’s challenges and
opportunities together.

PROTECT AND DEFEND THE NONPROFIT COMMUNITY

Protect New Jersey's Nonprofits Amid Federal Challenges

The nonprofit sector is increasingly under strain from federal actions — including
executive orders, regulatory changes, and shifts in funding priorities — that create
new compliance burdens, reduce available resources, and undermine nonprofits’
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ability to serve effectively. Whether through restrictions on charitable activities, limits
on funding flexibility, abrupt programmatic changes, or direct attacks on nonprofits’
missions or their very existence, the cumulative effect of these federal measures is to
weaken organizations that are already stretched thin, and to imperil the people and
communities that nonprofits serve.

New Jersey must continue its long demonstrated strong leadership in supporting its

nonprofit community. Specifically, the Administration should:

e Sustain and expand state investment in essential programs and services that
buffer nonprofits against sudden federal cutbacks or restrictions.

e Use a collaborative problem-solving approach to bring nonprofit leaders to the
table to identify federal policies that negatively affect communities and develop
state-level responses to mitigate harm.

e Continue strong engagement from the New Jersey Attorney General’s office,
which plays a vital role in defending nonprofits from harmful federal actions,
protecting their rights, and upholding fair treatment across the sector.

e Take action to preserve the rights of nonprofits to legally and equitably operate
and provide services and safe spaces to our communities, regardless of an
individual’'s race, ethnicity, gender, sexual orientation, gender identity, disability,
country of birth, or religion.

e Advocate publicly on behalf of nonprofits, ensuring that New Jersey’s voice is
strong in national policy conversations and that our communities are not
disproportionately harmed by federal actions.

Reinforcing and protecting the nonprofit sector will help local communities remain
resilient, equitable, and well-served, regardless of the shifting federal landscape.
Strong state support is not just a buffer against external pressures; it is an investment
in the well-being, stability, and prosperity of New Jersey'’s people.

Ensure that budget decisions mitigate harms against nonprofit organizations and
the people and communities they serve.

The impact federal funding cuts, including those embedded in the new federal tax
law (HR1), as well as enacted and impending budget cuts or funding clawbacks, is
already having a devastating effect on nonprofits and the people who need them.
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This impact is expected to worsen as additional provisions in HRI take effect in the
next couple of years. Recognizing the extremely difficult budget decisions that will be
confronting the state, we urge the Sherrill Administration to take every possible step
to mitigate the harms to our state’s nonprofits and vulnerable communities.

HELP NONPROFITS STRETCH BUDGET DOLLARS AND SECURE MUCH-
NEEDED RESOURCES

Simplify and streamline the process for government grants and contracting with

nonprofits.

Government relies heavily on nonprofit partners to deliver a host of critical programs

and services. But despite many years of advocacy by nonprofit leaders across fields

and disciplines, the contracting system is in dire need of reform that would benefit
the state, nonprofits, and the people and communities nonprofits serve. The

Administration should insure all government grants and contracts:

e Provide sufficient resources to cover nonprofits’ full costs associated with
providing the services, including reasonable indirect costs and automatic
adjustments to address needs in both the mid- and long-term.

¢ Allow organizations to retain flexibility and autonomy in their internal operations.

e Avoid needless administrative burdens or excessive duplication in application,
monitoring, reporting or other requirements, which is costly for nonprofits and the
state alike and impedes access by groups headed by, or primarily serving,
historically marginalized or excluded people.

e Focus oversight primarily on outcomes, quality of service, and community impact.

« Enact pending legislation, S-3786/A-4692 and $-3785/A-4695, which offers a
series of needed reforms and would establish an ombudsperson to provide
assistance to nonprofits that are experiencing problems.

Encourage greater coordination among and between executive departments and
the nonprofit community to foster stronger partnerships, trust, and better
outcomes for New Jerseyans.

On the state level alone, nonprofit organizations have to track and comply with the
regulations and procedural requirements of the New Jersey Department of Treasury
Division of Taxation and Division of Revenue and Enterprise Services, the New Jersey
Department of Labor, the Department of Law and Public Safety Division of Consumer
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Affairs’ Charities Registration Section, and many others. This doesn’t include the
specific departments and agencies that oversee specific fields and disciplines.
Although third parties like the New Jersey Center for Nonprofits and the state’s
Business Action Center work to provide assistance, there is much room to
consolidate and simplify the requirements and the compliance information to help
nonprofits navigate this framework. We would welcome the chance to work with the
Administration on such an initiative.

Promote charitable giving by instituting a state-level charitable giving tax
incentive.

Nonprofit organizations across New Jersey are facing extreme hardships
exacerbated by government funding cuts and a volatile economy. Establishing a
state-level charitable giving income tax deduction would provide critically needed
financial support to nonprofits in service to our communities. Legislation that would
allow contributions to qualified New Jersey-based charitable organizations to be
deducted from gross income, regardless of whether the federal itemized deduction
is taken by taxpayers, is awaiting reintroduction in the State Legislature. This
legislation would provide tax relief to all charitable givers and make it easier for
generous low- and moderate-income New Jerseyans to donate while helping to
ensure that charitable organizations can more effectively meet community needs.

Allow online sale of charity raffle tickets.

Inexplicably, in New Jersey it is legal for adult residents to gamble at online casinos
and bet online on their favorite sports teams, but it is illegal to buy a raffle ticket
online to support a New Jersey charity. Legislation should be enacted to permit
online ticket sales, a change which has long been sought by nonprofits and which
would generate much-needed revenues to support charitable works.

Promote a fair and effective fundraising law framework.

New Jersey’s fundraising laws should provide adequate protection for charities and
the giving public without unduly hampering legitimate charities and fundraising.
Improvements to the existing online registration portal should be rapidly
implemented to make the system fair, reasonable, and easy for charities to use.
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Ensure that nonprofits can participate in employer incentive programs provided to
for-profit businesses.

Too often, programs that are designed to provide assistance, relief, or to incentivize
certain behaviors are offered in the form of credits or offsets against the business
income taxes or the corporate business tax. As employers of 1in 10 private sector
workers in New Jersey, nonprofits should have access to the same kinds of incentives
or relief available to their for-profit counterparts. Structuring incentives for hiring,
providing health insurance, child care or other benefits, or similar programs as
payroll tax credits will allow nonprofits to participate fully, aid in hiring and retaining
employees, and help to preserve critical programs for our communities.

PRESERVE A STRONG CIVIC INFRASTRUCTURE

Promote and protect nonpartisan voter engagement and voting rights, and
preserve advocacy rights of charitable nonprofits.

Charitable nonprofits have a unique and vital role to play in promoting nonpartisan
civic engagement and voter participation. Safeguarding voting rights and access is
essential to a strong democracy. Similarly, the input of charitable nonprofits is
important to informing and promoting sound public policy at all levels of
government. We are committed to protecting nonprofit advocacy rights and
removing legislative and regulatory obstacles to nonprofit advocacy, and we
support reform efforts to address the damaging effects of “dark money” on electoral
politics and civil society. However, these policies must be carefully crafted so as not
to quell free discourse and debate or chill nonpartisan advocacy and voter
engagement work by charitable (501(c)(3)) nonprofits. Relatedly, it is also important
to ensure that the government prohibitions against using government grant or
contract funds to lobby do not spill over and chill nonprofits’ advocacy activities
using private funds.

Ensure a complete and accurate 2030 Census count in New Jersey.

The importance of a complete Census count cannot be overstated. Thanks to the
strong partnership of the State of New Jersey and philanthropic and nonprofit
organizations statewide, New Jersey’s 2020 Census participation rate was its highest
in 30 years and was notably head of the national average. We urge the Sherrill
Administration to prioritize investment in the 2030 Census, and to vigorously oppose
federal attempts to limit participation.

Tel 732.227.0800 | Fax 732.227.0087 | 3635 Quakerbridge Road, Suite 35, Mercerville, NJ 08619
New Jersey Center for Nonprofits is a New Jersey nonprofit corporation and a federally recognized 50i(c)(3) public charity.



