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July 13, 2026

Submitted via www.regulations.gov

Re: OMB-2026-0034, Office of Management and Budget (OMB) Regulation for Federal
Financial Assistance

On behalf of the New Jersey Center for Nonprofits (the Center), thank you for the opportunity
to comment on proposed changes to the Guidance for Federal Financial Assistance located
in title 2 of the Code of Federal Regulations (CFR), subtitle A (OMB-2026-0034, Office of
Management and Budget (OMB) Regulation for Federal Financial Assistance). We are deeply
concerned about the far-reaching, negative impact this proposal would have for nonprofit
organizations and the people and communities that rely on them for assistance.

The Center is a statewide network of, and for, New Jersey’s charitable community, and is itself
a 501(c)(3) publicly supported charity. We champion and serve our state’s nonprofits through
public policy, education, research, management and compliance guidance, professional
development, and other services.

New Jersey’s nonprofits play an integral role in strengthening our state’s social, economic,
and community fabric. Nonprofit organizations are vital contributors to the economic well-
being of the state. There are more than 44,000 501(c)(3) organizations in New Jersey,
employing nearly 10% of the state’s private workforce. The programs, services, and economic
benefits provided by nonprofits are critical factors in making New Jersey a thriving place to
live, work, raise a family or locate a business.

As longtime, trustworthy, and effective partners with the government, many nonprofits
receive government funds to provide a wide array of essential programs and services such
as food programs, youth mentoring, services for survivors of domestic violence,
environmental cleanups, affordable housing, substance use prevention and treatment,
mental health, veterans’ services, elder care, and many others. These public/private
partnerships have served the government and residents well for many years.

Unfortunately, through this sweeping proposal, OMB seeks to upend this entire process across
the federal government, applying vague and undefined standards to previously well-
established grant procedures, and effectively throwing entire systems into a state of disarray.
Although OMB's stated goals of this proposal are improved accountability, transparency and
oversight; clarification of the regulatory structure; and reducing recipient burden, in reality
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these regulations would do the exact opposite, imposing confusing and impossible
conditions on grantees and within an unrealistically short timeframe.

Our concerns include the following:

Sweeping applicability, short deadline and effective date - The proposal would reclassify
the previous OMB Uniform Guidance as a regulation and would become applicable to nearly
all government agencies. Despite its breadth and complexity, OMB has offered a window of
only 45 days for comments from the public and proposes that the new regulations take effect
on October 1,2026. This monolithic approach makes it harder to tailor grant requirements to
substantive, programmatic and statutory needs of specific agencies. Additionally, the
complexity of the regulations and the programs they would oversee make attempted
compliance a herculean task for grantees and would-be applicants alike. It would
undoubtedly require nonprofits to incur significant expenses to engage attorneys and
accountants to attempt to interpret these rules for clients. And the drastic changes put forth
in this proposal would exacerbate the risk of arbitrary and rapid termination of grants with
little or no advance notice or appeals process.

Political appointee oversight of award selection — In the proposal, all discretionary awards
would be subject to the review and authorization of senior political appointees within each
department. Among other things, these appointees would be tasked with ensuring that
grants “demonstrably advance” the president’s policy priorities, and grants must not be used
to support direct or indirect racial preferences in employment or program participation;
“denial by the recipient of the sex binary in humans or the notion that sex is a chosen or
mutable characteristic;” illegal immigration; or any other initiatives that compromise public
safety or promote “anti-American values.” At best, these terms are poorly defined and
subject to inconsistent or politically motivated interpretations that seem to extend far beyond
established statute and caselaw. The effect would be to throw a wide swath of mission-
driven work into question, putting at risk vital services upon which millions of Americans
nationwide rely.

Dangerously broad suspension or termination authority — The proposed rules significantly
expand the circumstances under which grants can be suspended or terminated if a federal
agency or pass-through entity determines that an award “does not effectuate program
goals, Federal agency priorities, or the national interest as they exist at the time of the
termination.” This change would appear to conflict with court rulings against OMB’s previous
efforts to freeze or terminate Congressionally authorized grants. It would inject a high degree
of uncertainty into the entire grants process, subjecting all programs to risk of arbitrary and
ideologically motivated terminations.
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Severe consequences of unstable funding streams - We have already seen what happens
when grants are interrupted abruptly and with questionable justification. In a survey' of New
Jersey nonprofits conducted by our organization earlier this year, 52% of responding
organizations reported receiving at least some funding from federal grants or contracts
(directly or passed through the State of New Jersey). These funds accounted for more than
7,000 jobs, supporting activities such as food programs, mentorship, services for survivors of
domestic violence, environmental cleanups, affordable housing, substance use prevention and
treatment, mental health, veterans’ services, elder care, and others. Nearly 40% of those with
federal funds reported that at least some of those funds had been canceled, rescinded or not
renewed over the past year. The consequences for the communities served and for
organizational stability were severe, such as reduced or eliminated services, staff cuts or
furloughs. Some organizations were forced to close or reduce programs due to the funding cuts,
while others reported that cuts to partner agencies or to public benefits resulted in increased
demand for their services. At a time when more people than ever are seeking assistance from
nonprofits, OMB’s regulatory proposal would only exacerbate an already serious problem.

OMB's proposal would affect virtually every aspect of government funding, from science to
the arts, from nonprofits and hospitals to state and local governments. The short window for
public comment, along with a swift effective date make planning and compliance a virtual
impossibility. The regulations would effectively exclude many worthy organizations from grant
eligibility, or subject them to inconsistent and unpredictable compliance requirements and
the fear that funds could be pulled at any time with minimal justification. The associated
disruption to programs would cause severe harms in communities statewide and across the
country.

We urge OMB and all of the listed issuing agencies to withdraw this proposal in its entirety.
Thank you for your consideration.

Very truly yours,

Tinet #. o

Linda M. Czipo
President & CEO

"New Jersey Center for Nonprofits, New Jersey Nonprofits: Trends and Outlook 2026, available at
https://njnonprofits.org/wp-content/uploads/2026/03/2026AnnualSurveyRpt.pdf. Analysis based on the responses of
545 nonprofit organizations.
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